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Export Promotion and Marketing Fund
Statement of Changes in Funds
Year ended December 31, 2008
(with comparatives for the period from January 31, 2007 to December 31, 2007)
(expressed in Barbados dollars)

Retained
Earnings Funds Total

$ $ $

Funds received -               16,449,954    16,449,954

Grants disbursed (Note 6) -               (9,735,312)    (9,735,312)

Net income for the period 52,127          -                52,127

Balance at December 31, 2007 52,127          6,714,642     6,766,769

Funds received -               3,763,000     3,763,000

Grants disbursed (Note 6) -               (4,660,126)    (4,660,126)

Net income for the year 92,782          -                92,782

Balance at December 31, 2008 144,909      5,817,516   5,962,425   

             The accompanying notes form an integral part of these financial statements.
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Export Promotion and Marketing Fund
Statement of Income
Year ended December 31, 2008
(with comparatives for the period from January 31, 2007 to December 31, 2007)
(expressed in Barbados dollars)

2008 2007
$ $

Revenue
Interest on deposits 236,638 259,533

Expenses
Advertising 15,369 1,883
Audit fees 4,600 4,000
Bank charges 133                185
Legal fees -                 28,750
Management fees 53,592 111,956

73,694 146,774

Income before taxation 162,944 112,759

Taxation (Note 5) 70,162 60,632

Net income for the year 92,782 52,127

             The accompanying notes form an integral part of these financial statements.
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Export Promotion and Marketing Fund
Statement of Cash Flows
Year ended December 31, 2008
(with comparatives for the period from January 31, 2007 to December 31, 2007)
(expressed in Barbados dollars)

2008 2007
$ $

Cash flows from operating activities
Income before taxation 162,944 112,759

Operating profit before working capital changes 162,944 112,759
Increase in interest receivable (3,817) (28,328)
Increase in accounts payable - 4,000
Increase in amounts due to related party 6,773 3,618

Cash generated from operations 165,900 92,049
Withholding tax paid (29,426) (32,442)

Net cash from operating activities 136,474 59,607

Cash flows from financing activities
Contributions received from government 3,763,000 16,449,954          
Grants disbursed (4,660,126) (9,735,312)          

Net cash (used in) from financing activities (897,126) 6,714,642           

(Decrease) increase in cash (760,652) 6,774,249           

Cash and cash equivalents -  beginning of year 6,774,249 -

Cash and cash equivalents - end of year 6,013,597 6,774,249           

Represented by:
Cash 21,838 1,985,217           
Term deposits 5,991,759 4,789,032           

6,013,597 6,774,249           

             The accompanying notes form an integral part of these financial statements
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Export Promotion and Marketing Fund 
Notes to Financial Statements 
Year ended December 31, 2008 
(with comparatives for the period from January 31, 2007 to December 31, 2007)
(expressed in Barbados dollars)

8

1. Establishment and purpose  

The Export Promotion and Marketing Fund (hereinafter referred to as ‘The Fund’) was 
established by the Parliament of Barbados through the Export Promotion and Marketing Fund 
Act, 2005.  Financial resources, as determined by the Minister of Finance, are paid into this 
Fund. The purposes of the Fund are to provide funding by way of a grant to corporate 
entities including statutory corporations involved in the business of exporting and to assist 
these entities with the development, promotion and marketing of products and services. 

The Fund’s operations commenced on January 31, 2007 when the first contribution was 
received.

2. Significant accounting policies 

Basis of preparation 

These financial statements are prepared in accordance with International Financial Reporting 
Standards promulgated by the International Accounting Standards Board.  They are prepared 
under the historical cost convention.  

Estimates

The preparation of financial statements in conformity with International Financial Reporting 
Standards requires management to make estimates and assumptions that affect amounts 
reported in the financial statements and accompanying notes.  Actual results could differ 
from those estimates. 

Revenue recognition 

Interest income is recognised in the income statement on the accrual basis for all interest 
bearing instruments using the effective yield method. Interest income includes interest 
earned on time deposits. 

Taxation

The Fund applied to the Minister of Finance and Economic Affairs by letter for an exemption 
from corporation tax, and is awaiting a response.  These financial statements are prepared 
under the assumption that this exemption had not been granted at the year end.  

3. Cash and cash equivalents 

Date of Maturity Interest Rate 2008 2007 
$ $

Cash  21,838 1,985,217
Term Deposit – RBTT January 7, 2009 4.50% 1,000,000 - 
Term Deposit – RBTT    February 14, 2009 4.00%     4,991,759 4,789,032

     6,013,597 6,774,429
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Export Promotion and Marketing Fund 
Notes to Financial Statements 
Year ended December 31, 2008 
(with comparatives for the period from January 31, 2007 to December 31, 2007)
(expressed in Barbados dollars)
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4. Due to related party 

At December 31, 2008, the amount due to the Enterprise Growth Fund Limited was $10,391 
(2007 – 3,618).  It is unsecured, interest-free and repayable on demand. 

 Related party transactions 

The Enterprise Growth Fund Limited serves as manager of, and provides disbursement and 
administrative assistance to, the Fund.  As a result of providing such services, the Enterprise 
Growth Fund Limited receives a 1% management fee which is based on grants disbursed 
during the year. 

Charges of $53,592 (2007 - $111,956) were incurred during the year in respect of 
management fees payable to the Enterprise Growth Fund Limited for management services 
provided to the Export Promotion and Marketing Fund. 

5. Taxation

2008 2007
$ $

Statement of Income:  
Current tax charge  40,736 28,190 
Withholding tax on interest received      29,426 32,442

     70,162  60,632

Balance Sheet: 
Corporation tax payable     68,926 28,190

Exemption from Corporation and Withholding taxes 
The Fund applied to the Minister of Finance and Economic Affairs (“The Minister”) for a 
waiver of the payment of withholding and corporation taxes.  

Provision for corporation tax has been made in the absence of legislation approving the 
request for such a waiver in respect of the current financial year. 

6. Grants disbursed 

Total grants disbursed to date are as follows:
2008 2007 

$ &
   

Art & Stage Inc.  132,833 -
B.A.G Consulting Ltd  60,000 60,000 
Banks Holdings Limited  437,223 20,930 
Barbados Investment Dev. Corp  763,000 -
Entertainment Network Inc.  51,857 51,857 
Got Rhythm Inc.  230,000 55,000 
Invest Barbados  12,344,241 9,344,241 
Pyramid Entertainment Management Inc.  302,684 152,684 
Tropical Blooms (B’dos) Inc.        73,600  50,600

  14,395,438  9,735,312



E n t e r p r i s e  G r o w t h  F u n d  L i m i t e d  -  A n n u a l  R e p o r t  2 0 0 8  ”Fostering Growth”154

Export Promotion and Marketing Fund 
Notes to Financial Statements 
Year ended December 31, 2008 
(with comparatives for the period from January 31, 2007 to December 31, 2007)
(expressed in Barbados dollars)
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7. Commitments

At year end, the following commitments were outstanding: 

2008 2007
$ $

Art & Stage Inc.  708,726 841,559  
Banks Holdings Limited  1,934,377 2,350,670
Got Rhythm Inc.  146,000 321,000 
Pyramid Entertainment Management Inc.  147,316 297,316 
Tropical Blooms (B’dos) Inc.       632,230  655,250

   3,568,669 4,465,795

After these commitments, there will be no further approvals since the fund is winding up its 
operations and any unutilized funds will be returned to the Ministry of Finance.

8. Financial instruments 

Fair value 

The company’s financial assets include cash and cash equivalents.  Financial liabilities include 
accounts payable and amounts due to related party.  The carrying value of the company’s 
financial assets and liabilities are disclosed in the balance sheet at their approximate fair 
value.

Interest rate risk 

The Fund invests in fixed interest rate securities, as disclosed in Note 3, and so this risk is 
not considered to be significant. 

Credit risk

The Fund had no significant credit risk at the end of the financial year.  The amount of the 
Fund’s exposure to credit risk is indicated by the carrying amount of its financial assets.   
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